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f*m tfareni 

(tthih floim) 

nwH HO Uhl) 

■ri ftwft, 27 f^W, 1999 
(3HH-HTT) 

Hn.«H. 1292(«I).—HHTO-H!T H^, ifTTH-H>1 aifafaHH, 1961 (1961 HIT 43) Hft HTO 10 % TSm ( 23HH0 % 
hih^ 'k^hi %T mi*) MPon pi <a u « ^1 Ul“« (H>) «** (U) 5R1TlfalTHt WIT Pi^h, 

1962 ■<¥ aftr HTltHH HST*t % rmPnOan f*r«T*T Hnmi t, 3IHfl(:— 

1. (1) v< f*mf HA HftPH HTH 3TR--^T (TfWtwrf) f%*T*T, 1999 % ; 

(■«) ■*) Trsrra uhhyih Hit (iiOa nit 3 pjh iff*) i 

2. 3TTH-HR f=T*TR, 1962 — 

(i) f%HH 2H % MITHiq, PlHfaRafl fwi 2HHT atHT:3*#m f^TT 'Hit'll, 3Tlh(:— 

■pPPT 2W 

HTTI 10 % TP* (23^*0 % «i4ln HT*forff ftURT 

(1) tucftiH) l pft Pi Hi "*IT tiH}Ri*n *pft «*>•*! 41 ski %T Pi 4, 3n^TpT, -1(1*1 3HHITT HSt SWI 31. 56HW 

PliHt 'JU4.M11 

(2) ^hPihh (i) % ai#r tji^hi aiFb^r fif># < phnl ntf -if friM hi hhfPihi ■^nt PrfH hi wftw ’pit 

ETC! Pfi# UKfftlHl ^pft 'BHJFH 4 HTHTCH TtHff fonjr HH ferf^HIH it <{t*4HilRlH) 1 pft ^rfvrWH 3t HTHT 3TTH, 

HTIFftlHI , <pft Prfv HI HTjftlH) , j# Hit HTH TFlfHfl HilTt HHH Htff Hit 'JIIH r ft I 


1748 01/99 


(1) 
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( 3 ) (i) % afnptapi%ftnj ut%37 3tt%b 3p4Hfttr<sn TftrtRfti tT3, 


( 37 ) Tf^TF^rw aifRPm, 1908 % % sT«ftr iPspF^ft ■ ? 3m faftu 3f) -R37 3ft 31 3<3%l 3rP#m, 

1956 (1956 33 1) % 3T%)7 f%333 33 331333 ; 

(13) %TpFm3^kWH3ftTinPT 

ftlj) ; 

(3) 3F9 561337 afa 561131 31l%53> BUT 3«P?r 377 l) 3) ^ 3% ; 

(3) MMhruftfijftl 4)4 3Tf»#m, 1992 (1992 33 15) 3>) 3EI12 3f)imrci ( 1) %3T%fhT MRlfa 

3ft*jft -wk ftPm "jM Bin inn) fftij ^rt^t?fim swrrot 3f) v^n 3ft i 

(4) V-sk ~qv$k, 33Tf fei ft, -H i gfrw Tpitfifii3T ^ 33 3 %)3ft ftHfc i fep i ?nff%anfftT7%ipt af$% ) fen 

33 Tftft), aiirf^:— 

( 37 ) 3*irft*rft, 117 ftfa *n wfiw i jjft 37*3%) **TTT?ft^T Tftijft afa faPm 3t£ arfafWr, 1992 

(1992 33 15) 3f) 3 m 3 % snffa fqrfft wli 3Tftr»jf?T aftr fafftm nM% trt% t; 

( 13 ) 33rfwft, 37 wicRi4) ■’jof) ftffy in■'jsft 3>-4%l ■twt ftnj ini 3779 37 3t "?t*TT %■ 

1 Ts#n yfnro ■£ 3lf337 351 faPl3R fftlft R3T 3 I S ' ftl3> ijjf) 7WT 7%) 37)711 ; 

( 3 ) wfrt; wftre> ijft) f%f>i aftr s t y Ri3) 1 pit 37 * 3 %) , %fon 3ftni i%t%) aftc 73 ftqrt 3ft%f 3 I) aqftiftm 3>) 
3T3 288 3ft 773KI (2) % W^t33”1 ^ 3317fT3Tf77 ft73IT37R BTO fftfaffl HTvIT^TT aftl 1$ 6)<SI«6K BRI 
Tl*3't>7: 7^^3fRwrMirMfl1T9frW3ft1^%3ft31R35R3it3lRlf^3ft »irai39 3it3imro(l)% 
itiftl ft<><4l tsiF<a<n 377 % 3>) 6)^*^ Tiifha 7 ) ^ 37?jll «f»\‘ii I 

( 5 ) iTftfa 17TOT, ^^rfftlft, wftw ■<£%) f%f3 31 Rl?ftl3> *jsf) 37*3%) 3ft 3EJ3ft3 t% 31 3TJ*fft3 %) W 33% % 

Ptr "037 R-iftan aift^ Tilft 3%7t) • 

377^ 31^3133 %) pfrR 33% iSfffTI 3^ 31T%?T 33 m RiRti 371 f%i3T UTTT^TT 313 TT3f fit? H l g Rl* ' ^ ftftt 31 ^pft 

33MHI 35t g-431^ 33 'WRT 3 ft?H iRU 7t I 

(6) T9fl33 (5) %i -3I#T 17T33T % ST^iiRr-l 33 font TT3> WI 3T #1 ft^h^T 33f ^ 3nftw IVlfw 3T 

33 ‘f 31 33T3 Trnr 1 

(7) T#rn (5) 3 ; 33#T ftr^ ttit 3ppR;3 3) fanRlRsfl -cf 3TP31 1 % 7133ft t: 

(37) 3ft HtTftW *pft f^rfM 31 H17i«37 'jjft 333%t— 

(l) ( 4 ) ^ fqftftieftft ^ 1¥%3H3R%^'3TO37?lTKlft^; 

(1)) 33lR*jft, Hl$ftl«h ’jlft ftf3 Bft ^3R ftnr fTR 33 31 Wftl37 1 jjft 333%) 3?t UHl'Cfl %3T ijjj) % 
hRh(i 6 ^ 3Tftf37 33 f3f33PT f33%t R3> 7tI7ftt3> ’jpH T33I3 % 333TT % ; 

(iii) ftOT 37731 3lft i)l1 ftlSfluf) 3lt 1%13133T 'R TniTfttT 3iT3T% ^ 3TH3i?T T73T % 31 omPi'HH (4 ) %» 

3P? (37) R' •3T%%1 WtW ftrift Blfl3«1 3R% ^ 3T3WT 173T %; 

(iv) 3lf¥%33 31 7B3ft 33 T 1 T 3R f%33T % ^33*li 171 31^3733 3R311; 

(13) t37#Wf^ T pftftf^311HI5Rl3 '{Jll 333%) 3% 3TT?ft3 nftijft 3)ft ftlf%333t^ 3lfttf%33, 1992 (1992 
33 15) 3>) 3KT 12 % 31«ft3 31^33 if'SH^Wnil 33T3H1 3% 3TOf)3 3Rnjfir 3%R RlPlH3 3t^ BRI PfHfNfl 

31 TB f%73T iiim ■% I 

(ii) nftftre II3, 333 3 . 5637 % imnn, finfeRafl 3173 3E3:^3iPm T3Rft unRnt, arqf^ •.— 
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"lIWE S6HPf> 

[Pm 2HHT Hit ' SHfiqH (1) frfaq] 

HPlftpfv Plfa HI TWftw % ST^fppl % Prtv, STF^PT 

1. ^ PrfV/HTFftW Tpft ifP 3 # HIT HTH sfa WI 

2. hhtt* -aiPt/Pi'iHi ^ Htfta ato wr (mi Pr?Ki/Hmft siftPm, 1956 % amfrr Ptwt % wtos ^ qnr 
»Ri «Vri HT^) I 

3. 1 jjft Plft/Hieftw 1 pP HPH^ % : 

0) 

(ii) 'Hia'iPw 

4 . ^jjft^T (■ 3 T 7 I) 

5. H>H*IH % fiPHOTT Hft HTim ’S^ftl gH HiilHil ^ HHf ^ ^ohI 

6. ^TST H?I HTfaftrcf 

v 7TO1 ^TTmTTRl ^T WTO TOJTT ^X) 

7 . TO 1 # 

(TPTT^ft 3?fr W ®wt«iK ■qc-il^ % 3TFT7W 3TRTft*F f*1*hHf ^BT fTOTO TOJfi ^t) 

8. WTTO> WTStfn&$ ^rfroVk*^ P imI % 3TH 

9. 

(w) wiwtii, Pifry i ^f %, srg^TO, snfcnaff ?ra ^ 3 m 
(isr) tfjot TwW^f % 3m 
(n) ^TnOTT^nrra 

(m) WMO’l), 3?tT 

10. % 3T3 sfk mf 

11. TmfteroiT% 3m sfa 3& 

12 . * *mm f&ptf #r ^ ^ smFJftrc $ i 

13. 33 hi^Rh 1 ^ wif % 3 m faFrom ftmr tot % 3 t famT wtf y+<iifaq % sfft ^ fafaqH % i 


^r^«6 % totoh: 3ik 

3t^^r Tnft 11 

3TOT ni’Oo 

<iifl<a. 

WT3. 

tfTT^r % TOTTER aft? TOTO? 

1 ^11^ VI (3*f y 3?3T^3?f ^FT 7?m TF^TT^ 1963 { 1963 54 ) ^7 31^1’! mRja 

"371 <b’"sO<H yrn^T °M flj’l'i ^3T ’^TFTT ^ dlf^cftlRni "4 RTT!rftr^> 1 Jpft ftfV ^TT TUFftW 'jsft c t^ 4 -H T fl ^ : — 

(i) 37? ^?m fMo ^\ ttRt, f^T7T% sr^rtn wftw 1 pft tjRjrt ^ ^ ^ ^^rft ^rftrfwr, 1956 % 3 ?#? 

Pi j rH*i % wHi ,j m yRr 1 

(ii) "MKdl-M TTRI'JRi 3?t7 ^ ?RT <Rjl^*tH' J l 3RFTO? uftl I 


7WPT 

.^tw TO ^ fa 3RT ^ t ^ UcffflH ^T^lff 

19 .^ TTWInfl TaPTT 'TOT If I 
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(lii) rfW^%Tprmmrsflr RpnytaTafjfnftraii 

(iv) 5 ht *romt afa ?«imiRn Tim tt. $6 "awi 

(v) an^TSRTTm^rm^ Rfmr«fa?*7ITOftinim7T. 56mri 

(hi) wRftlVl II 3, Tim 71. 56 TO ^ fWfrfoRT Tim rnnwifal f*F<TT WTT, 37*1^ ; - 

¥m7fW~56TO*r 

(Pm2 W^'^h (3) ^nsn>c( 7 sr) ^Rsn*) 

mPm Pirfh 'Jiii'w^l 



am ^>i Pwr®f 


Tim^rf 


1. 

3RW%# 



(T) TOI 



(to) 



(^t) T’ft aRfi^m 
(*far3) 



(*T) am am 



jvitm[(iO+(v)+(v)] 


2, 

oq<J 



(to) PtaiTOTOTTOftafaro 



(to) mftatftirfoT 



(n) TOfM^ro^'ifa 

V. 


(7?) nft ifa 



('W) 



HW^m [(tot)+(to)+Oi)+(toMto)] 


3. 

tttotototv ( 1 - 2 ) 


4, 

ammw 


5. 

^^^5W(3-4) 


6. 

■sr (am-TOT) 


7. 

sR%^eiRI i WV(5-6) 

7. 

8. 

Proftw am/»ilflKi wHiiR 

*. 

9. 

mnh ( 7 - 8 ) 

V. 


ifeift*i ^ TpfPr^rf 




^f! CWllWI 


(iv) MfWl«d II ^', Tim lj. 56 -h % TH^t 3TTO:7*#m PfTtn WTT, aroH :- 
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qvq *iwi-56w 

(PlHH 2’*TO%'3^pTOT (3) qTTTSP’q (TSf) 

3TTfamf 3fk BlPpqf qn f^TTOJl 

q*f 

wr q*f fpftq q*f ijrftq ^rf 

(qqf qrr 'ft^Murq^t) 


w. snfarai 


1 . 

ft*!T 



(^0 ti^n WTW 



(qr) arqwqq 



(q) yiqiipq (qr-qr) 


2 . 

■qr^^TTpqqi 



(q») PrPrqn 



(qr) qqnft afp^fqf^f arPi^tq 



(q) arq (^rqqtPiPrPPeq^) 



(q) qpr (q>+qr+q) 


3 * 

■qr^qiPnq afoqqq^ 


4 * 

^w^*q ( 1 + 2 + 3 ) 


IB. 


1 . 

•gqrr faqr qwqill faqr qqi qq gftr qqrqq 'pft 

* 

2 . 

Tjpft -smftiRni (^Ppqtqq «TRfaftrqf q>t ^faq*) 


3 * 

qtq ( 1 + 2 ) 



wtt . 
TnfNr 


3TT^?P% CMIIHR ato'WTO 

ftqfr: ipw PiPrarq qft ^ 3fa qj *ft w q$ fa wq Pro? % ^qpm (5) Pf jR^fa ri TRjf qn TTOWH 

qqrt $/qt qrff, qfc faf, Tit qrotf qit qqqftfn wt i 

[arf^jqqT^. 11182/ T N.TT. 149/254q/99-ztqtTOT], 

qfa f*n, ft^viq> (zt qt tot-i ) 

qiqft^m : ^pt Pm wftrcjqqrqq, an. q, 969 («0 qrtPs 26-3-1962 brt uqiftm PrnjqP ^ aftraifto qPqjq^q.iii69 
tttPtb 15-12-99 % y*fh srPrcjqqr bri iTOiftm faqr qqt i 
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MINISTRY OF FINANCE 
(Department of Revenue) 

(Central Board of Direct Taxes) 

NOTIFICATION 

New Delhi, the 27th December, 1999 
(INCOME-TAX) 

S. 0.1292 (E).—In exercise of the powers conferred by the first proviso to clause @3 
section 10 of the Income-tax Act, 1961 (43 of 1961) read with clause (a) and clause ^ of the 
Explanation to the said clause, the Central Board of Direct Taxes hereby makes the following 
rule further to amend the Income-tax Rules, 1962, namely,- 

1 (1) ' These rules may be called the Income-tax ( 34th amendment) Rules, 1999; 

(2) They shall come into force on their publication in the Official Gazette. 

2. In the Income-tax Rules ,1962, 

(i) after Rule 2D, the following Rule 2DA shall be inserted, namely:- 

" Rule 2DA 

Guidelines for approval under clause (23FA) of section 10 

(1) An application for approval shall be made in Form No.56AA by a venture capital fun 

venture canital company to the Central Government. * 

(2) Every application under sub-rule(l) may be made m any previous year w venture Capital 

bv way of dividend or long-term capital gains oi a venture capital fund P .. 

LZy from investments made by way of equity shares in a venture capttal undertaking staU 
not be included in computing the total income of such venture capital fund or venture caprtal 

(sTTery application for approval under sub-rule (1) shall be accompanied by the following 

documents nameiy^ ^ ^ registered under the provision of the Registeration Act, 1908 or a 

certificate of incorporation under the Companies Act, 1956(1 of 1956); 

(b) balance sheets and profit and loss accounts for three previous years immediately 
preceding the previous year in which the application is made; 

(c) Forms 56BA and 56CA duly filled in and signed by the applicant; and 

(d) a copy of the certificate of registration issued by the Securities and Exchange Boar o 

India under sub-section (1) of section 12 of the Securities and Exchange Board of Indta 

Act, 1992 (15 of 1992). 

(4) The Central Government may approve the venture capital fund or the venture capital 
company, as the case may be, subject to the following conditions, namely;- 






< HTOT TT5UT^ : 


(a) a venture capital fund or a venture capital company, as the case may be, is registered 
with the Securities and Exchange Board of India established under section 3 of the 
Securities and Exchange Board of India Act, 1992 (15 of 1992); 

(b) a venture capital fund or a venture capital company, as the case may be, shall not invest 
more than twenty five percent of its total monies raised or total paid-up share capital in 
one venture capital undertaking; 

(c) every venture capital fund and venture capital company, shall maintain books of 
account and get such books audited by an accountant. as defined in Explanation to 
sub-section (2) of section 288 of the Act and, furnish the report of such audit duly signed 
and verified by such accountant tp the Central Government before the due date of 
filing of the return under sub-section (1) of section 139 of the Act 

(5) The Central Government may pass an order in writing granting approval or refusing approval 
to the venture capital fund or venture capital company, as the case may be: 

Provided that no order refusing the approval shall be passed unless an opportunity of 
being heard has been given to the venture capital fund or the venture capital company. 

(6) The approval of the Central Government under sub-rule (5) shall at any one time have 
effect for such assessment year or years, not exceeding three assessment years. 

(7) The Central Government shall withdraw the approval granted under sub-rule (5) in the 
following circumstances 

(a) if the venture capital fund or the venture capital com pany- 

(i) fails to make investments in the manner specified in sub-rule (4); 

(ii) invests more than twenty five percent of the monies raised by a venture capital 
fund or twenty five percent of paid-up share capital ot the venture capital 
company, as the case may be, in one venture capital undertaking; 

(iii) fails to maintain books of accounts and get such accounts audited by an 
accountant or fails to file the audit report required in clause (d) of sub-rule (4); 

(iv) ' violates the provisions of the Act or rules made thereunder; 

(b) if the certificate of registration granted under section 12 of the Securities and Exchange 
Board of India Act, 1992(15 of 1992), to a venture capital fund or a venture capital company is 
suspended or cancelled by the Securities and Exchange Boaid ot India. 

(it) in Appendix II, after form No. 56A, the following form shall be inserted, namely:- 

"FORM N0.56AA 

[See sub-rule (1) of rule 21) A] 

Application for approval of a Venture Capital Fund or a Venture Capital Company 

1. Name and address of the Venture Capital Fund/Venture Capital Company 

2. Date and place of formation/)ncorporation (enclose *a copy ot trust deed/certificate of 
incorporation under Companies Act, 1956) 

3. Objects of Venture Capital Fund/Venture Capital Company: 

(i) Main objects 

(ii) Ancillary objects 

4. Capital structure/shareholding pattern 
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5. Present nature of business activities 
Number of years in that business 

6. Accounting policies (furnish description of significant accounting policies) 

7. Systems and procedures (furnish description of systems and procedures and essential 
internal controls in order to carry on the business) 

8. Names of the associate organisations/group companies/subsidiaries 

9. Details of management: 

(a) Names of managers, directors with their experience, qualification and profession 

(b) Names of the key personnel 

(c) Organisational structure 

(d) Board of directors of associate organisations, companies and their subsidiaries. 

10. Names and addressees of the Bankers 

11. Names and addresses of the auditors 

12. Court cases/litigations in which involved in the last three years. 

13. Names of the venture capital undertaking in which investment have been made or 
proposed to be made, along with details of such investment. 


Signature and designation of the applicant 
VERIFICATION 

1_do hereby declare that what is staled above is true to the best of ray 

knowledge and belief. 

Verified today, the_day of_ 

Place_ _ 

Date_ Signature and designation of the applicant 

Notes: 

The application form (in duplicate) should be sent to the Central Board of Direct Taxes 
constituted under the Central Board of Revenue Act, 1963 (54 of 1963) having jurisdiction over 
the Venture Capital Fund or the Venture Capital Company along with the following documents 

(i) A copy of the trust deed under which the Venture Capital fund is formed or a copy 
of the certificate of incorporation issued under the Companies Act, 1956. 

(ii) Copy of the certificate of registration issued by the Securities and Exchange 
Board of India. 

(iii) Copies of balance sheet and profit and loss accounts for three previous years. 

(iv) Form No.56BA duly filled in and signed by the applicant. 

(v) form No.56CA duly filled in and signed by the applicant.*'; 




hktt atfsa: smrorm 


(iii) in Appendix II, after form No. 56B, the following form shall be inserted, namely:- 

"FORM N0.56BA 

[See clause (b) of sub-rule (3) of rule 2DA] 

Condensed financial information 
'"come statement 

YEARS 

First year Second year Third year 
(Mention years also) 

1. Source of income 

(a) Dividend 

(b) Trading 

(c) Capital Gains 
(give details) 

(d) Other income 
Total income [(a)+(b)+(c)] 

2. Expenses 

(a) Director's remuneration 

(b) Trusteeship fees 

(c) Custodian fees 

(d) Registrar's fees 

(e) Other expenses 
Total expenses [(a)+(b)+(c)+(d)+(e)] 

3l Gross profit (1-2) 

4. Depreciation 


5 . 

Net profit before tax (3-4) 

Rs. 

6. 

Tax (income-tax) 

Rs, 

7. 

Profit after tax (5-6) 

Rs. 

$. 

Income distributed/divided declared 

Rs. 

9 . 

Retained earnings (7-8) 

Rs. 


lace_ __ 

)ate_ Signature and designation of the applicant"; 









Civ) 
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in Appendix II, after form No. 56C, the following form shall be inserted, namely 


"FORM N0.56CA 

[See clause (b) of sub-rule (3) of rule 2DAJ 
Statement of assets and liabilities 


YEARS 


First year Second year Third year 


(Mention years also) 

A. ASSETS 


1. Fixed assets 

(a) Gross block Rs, 

(b) Depreciation Rs. 

(c) Net value (a-b) Rs. 

2. Current assets 

(a) Investments Rs. 

(b) Cash and bank balances Rs. 

(c) Others (please balances Rs. 

(d) Total [(a)+(b)+(c)] Rs. 

3. Current liabilities and provisions Rs. 

4. Net worth (1+2-3) Rs. 

B. LIABILITIES 

1. Monies raised/issued and paid-up capital Rs. 

2. Free reserves (excluding revaluation 

reserves) Rs. 

3. Total (1+2) Rs, 


Place__ 

Date_ Signature and designation of the applicant 

Note: Please give full particulars of investments and also state whether you satisfy the 
conditions mentioned in sub-rule (5) of rule 2D A, if not, indicate reasons with details.". 


[Notification No. I1182/F. No. 149/254A/99-TPL] 
DEEPA KRISHAN, Director (TPL-I) 


Foot Note:-The Principal Tules were published vide Notification vide S.O. No.969(E) dated 26,3.1962 and last 
amended by notification published under Notification No. 11169 dtd. 15.12.1999, 


Printed by the Manager, Govt of India Press, Ring Road, Maynpuri, New Delhi*-1 10064 
and Published by the Controller of Publication*, Delhi-110054. 







